

REGISTERED N*. D-(D)-72 



^Pic (Baxette of ^ndia 


EXTRAORDINARY 
>m I—1 
PART I—Section 1 

' \ 

fliftwiT # BWftm 

PUBLISHED BY AUTHORITY 




H’o 179] ^ 31 , 1974 /«rB>r 9 , 18*6 

No. 179] NEW DELHI, WEDNESDAY, JULY 31, 1974/SRAVANA 9 , 1896 


RfiT Tirwr <[«5 upft ^ bi widt 4 rr # nsiw ri| i 

Separate paglne 1 b glTen to this Fart In order that It may be filed 
as a separate compilation 


31 1974 

iR- 1974-75^ PRPR ^ *11 W t ftT9i' tIN *1^ ^ 

prr ^'tw!h<^k ^ ^ tiiHM 'Simr t 1 it? 

!T^TraTTW BEITTI I it^lfagiTTt ITTil^t^^rfeT 

% I ITR W^<.1 iTti)^ ^Pp?i'id "h)^■hi-H iT'dlSi'ii f^PlftiT 

^ ^ITT i|?t !TTfW WT Ti: WI! 9^ I wftlTT <hT?'T'^ 

^ m 'Sum IT TTT^ IwfW # il'tOcdl IPT TT^ ^ t ’^TT ifflTT ipT tfV m 
■*i'?Hii ^ Pp TTRiTT ^ inftT tTTf^TT Rr^lRt ^ ^T TT % Pin (Vm^fl ^ TPP^ 
^ • 


(1109) 




mo 


THE GAZETTE OF INDIA EXTRAORDINAHY [Part I— Sec. 1] 


^ I in^FTT ^ W 5ft 'dHH ^ST-I’^tlft ^ % fHTT ^TT^TI^ ^ '■d'l't‘1 5HtT^ ^flfipT 

7^ t sfk ■# 11 ^ ^njiTPi ^ ^ fr eft ^htpir ^rft 

^ Tfjft, ^ ^ Ht^ ft ^ 'pt ^5^ filH 7^ t I 

3. 1974-75 % ^ ^ ^ 

WT if ^nftfcHel' sfh: W ^ift spfTjr^PTT tR fipkerr Sfft !frrT JfTRTT «TT I if^ 

+J|5l-t9Tlfel ^ % f^>7 ’HH'1 i 41 ^nft tnj^t ?t4 •flfd ^ ITT 'TPI TT I ?Ff7 fTOvT 

WIT TTW Tl^tTt ^ ^ftrnft W TT ^ WW eft StsRTTtTrt ^ ^ t^ffl Tt ^ftT ?rwr 
5RT7^|l ^H=f{t ftTTPT, 1974 erT% eftH TT#ff if #1?^ qW TT if rtT if 
2.7 StffRRt I Wfff ^HTItif ?f^it^ 1974%eftHTt^tTfft#Tl^TT!tHT 
7. 8 nfrigid f^RTlt ThtctsftlTer¥Tif TTT +l^r| # 2.6 Jtfcl?Id Wft I TtR^' 
%ttTti% if TT H^imr fiRt ^TFtTIRTR % IRtt ^ f^RTT TT TRW TTT 

W t ' 

4. if ^ RW Tjai-p^tfir ir htrtr TtRff % wt^ if Pcwr it 

di{t ^ ^ TRHt % if if^ ^PttR ^It tm if dgd Jt!) Tijji ^ f^HlfV ff 

Tt^ TTR *ti^dt -dl^dl ^ fr ^dieO eilr TT T3I^ fSHlf) ?^eft ^ ^^TTR TT TT ^tHT 
^ I ^TH ^ *1^ ^ 'tid'd dd^fl dfH ^ f-Jlddl % 'Tgif ?tm HTHtt «ff I 
^ fr 'desi'j'til ^ HRtrif Tt Ttr^ ^ ^ firr wt ^ i Tmi 

^ ^eff ^ TT it ai'ff TTi" qr «ft w err ?nw % srpTr >tnTT3t ^^[Ht ^rff 5 tt 
? tTT ^ I Tl^f qff 'fiIT?t if clei^dl Tt 'ieHi'5'i ^ ?rPlW 7^ !tt7 (HIit qie-Hfd flHipff 
sr eTTff % tTPT I ?MfTTT ^3eqm^ ’^fe^ft 1973 if?rqft7^Tr, qTT7 qft 

T*ft % TRtJf 5R ?fr 7^ I 

5. ^ ir»ft tR^ it TtPl !5ft7 ^ ^ M’lldK TH 7^ | I ^ 71 % 

qfiTrnt httr i- ^JiTTt ipm % ni- fifi ^ t^t tthi Tf ^ i 

^ ^ if 5rrft fri- ni" eftr ^fwit^ff if HtHRt qr wrwi^ Ttr, tri^ ^ 

if diefl qfe q SjfdRqd d^diC Tt 50 SlffPRI fitff>qvq TTRI *^7 3i'*ft !inT 
Ttit qrf ^ W(q-77 ^ qtRt gTTt ^fifq'iq 3fRT viifd'd ^ I ^ TRfT^rjff Tt ^fHi||ift 
I fr rIt %■ wq TR ^RTT int7 rw qft r: Tt fin n^t 1 it 
;3qTTf Tt ?riT% tm |if qif vrspn nf^ir % httr % ttHti" ^ ft ftnq ^ i 
Tftmt HRrRtfei if s[^ tfnr ^npT Tift KH fr fTmr n nf qtir ^ if wtff 
T7 ^t 'dlefl irfnT wit Tfn^RTt ^ff Snifij 'TTjft 'dlefl I 

6. q*ht % ^ifri % Tiftfi if 7)i0 difll if '=tt''i f f'iidil R^ltJ Tt qT^tfipf^H 

TT T7^ TT I ^ I^T <^IM|{1 ^ Tt ffqidd ^t *1^ f fr ^ ddil TT 5 0 Tjfieff 

qft widufld f^reit Tti^g^ldncqd fntt'jRif% fn^-?ij 7 Tn" ^tei-Hivi iRfnrft qff ^rriTt 
it nrrt ^^fiifTtr 5 i^?trt niff t7 r fw nrt i wft^if 22 1974 Tt 

if 2 qfiRRt Tf qft ftw # Tjf f%% wiw mw stJihiO jri 

qiiil qiii RT'ftqft tjqdH ^TITT7 5^7^ 5^1 if <)rrrT t'tid'l T7 f%l^ ni'qi^^TRIqft 
if qft TTift I It ^ itrr ^?d{l ^ g^iif Tt Jt^ 77 witm 
g' '4'HI TTlfl ^ '^41^ if ^ d^lddl fdil<n I 
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7. If ^ ^ t ^ WT if 11 t ^ 

eto: ^ fr ^ ?r ft Fft I ^ twr^ 

^f^FTlftftTR, ’jft^MciKKit mFFT ^ ^ ^ f%iTT ^ EWT f, 
?Frtf% ^RFT ^ ^TTRFI ^ ^ift f w'ff^ ^ ^3^ W WlfFT 

ft ■'.Si f ?t 17! % q*[i^ ■d'^'<'-+. JT^ ft f I ^ ^J3 I't' ^ f^^ifrT 

% ftR ^RFTT f, ^r^rtR.' ?tFm ^ ^’Tiff ft wr f ^ 450 ^Rt? 

Rift f vfi' ^Tt^rr ftf R R'RRir f i 1974-75 ^ ®r^f jft^rqr f 

qqfR IIRRT ^ f ^3E% ^ ShRHT ^ WF R ^aFTTRT ^®T% f FR fRFlt 
"^TffF I qfiR % dc4KH ?ftT ^5wr rR ^ 50% if fR ^ gSJR ^00% *0% RT f I 
ItTri ijrt; tr # Rfr q wrw ^ fRRff % rrt ?ft^ftf%^ ^ 3 ^ 0 ^ rrhIt r 
? mt srftlftRI l^tT f I 

8. ffhTTFI %, ^oRt ^ ^1 IrtR- ?ft Tft f I ^ 

^wti <Ttftq- ^ % Ron rtt w^, HJiidi< q^ft fq%# y^r^riT ?fk ’?tr- 
?ftT % 1973-74it|OTtfRt%T%fr%TFft<TTTq%rit%3ft%|f ^1 | 'TtWR- 

RRT ^ % !rmT?r TTftf qH’a^qf^^o qRiT%t 5 % Rq?t ?tr ^ 

T? fl 1974—75% f%irtq' RFiTT 3dFi ?rs®T oft <.^i I ^Ol 0 fq%W 50% 

^qiHt %t5ff % qw ^ % E#ff % qe: *1% 11 ?tHTR qttE% f%R f^fr % ?n5rq?H 

WT Tftf 3 % ?mfr filter ^ =ft^ ?TRT%ftT sjotr % jR^tiffqtt ■fRff^ 

¥FI IJRWR qft ^ Ttlift Rf# ^TETOT q% RsfR >R ^ STVRq- Tf I I 

??t% 9?rT q’fTqr f Rl f% ’WM'il I q% % TRif q>t Raft EW \Ji<j"(,a f I 

9 . 'fs^ % ^FTft 3^^-3ir??qT % imi % ^^qrq- ft rt qR% % f^rr sfR 

stftRT ^jtqw !R% ft 5rR!rr rc? ^ soft f 1 ^-?ftf% f %t^ ftr % rr 

f FT3 ft FTWT ft jr?% O'^ qp-5npft 11 qtr fm ^rrft R ^ Rwr qR 
7’arr f I ^ 0 % qnrft % fort: jr 'trjFFi q% f fR ^?[% et+r f 

RR qo qTCT rr % ’Ha*11 Hid 126 ^Rtf ^H% ft Tjftr % qrrft ?Tfsr^ ft 50 % qo ittri 
TT r ft ■‘Ni f I % ^ 0 % % qnrft qo q^t ftrq; qR 7 ^ f 1 

10 . f?rr ff ^Kd'ft RFTO f, RF+'R % ^ % itvt ^F^tlt ?fTf«R^ H^ORtT f fl3T 
ft RT qrft f tif ft q^(ft ft ftwt % f fe ft f i ^ ?FFr, RRT tft qf 
iftx fte ’Haifl ft f fflT q^a ftst ’HiIq'T' E^TWr ^ft f I ?iff a fTO% Wt f 
ftER % ff R 'Filfr 3?TtRr ft% fR Rift ?m%?r ft% f rri, %r fqi %% 
Rf f, rrpr ft f%%ft % Rft qft Fi^ % iRRR ofoTT Tff Tft |, q^ ?mt 

f%RTT TTtft ft aiiqq W qf I fff qiR % a'aiqi 50% OOfT ff fft of % ooft 
WfiRT fiorr TRTT f %ffO ^ fqOT 3%t ftw R TRTT I, RtftpT eoT OROft SOfOOl 
•R^FFTt R ftJT 100 ORt? ¥1% % ^ % 0^ ^rfstO^ ft ^ORtT I 

11. RTOftO now ft RtfR fqrfto fRTff % «Tft Otf% oftfoo | I 0?%- 

■'OTfRff f RFT Tttr oft % R ffr ?rRjqi ft% !fk fiR ft %5if ^rift f otro otctt- 

■inR%qraT 07% qOR 00 0737 52 0RtyR7%ft ^ SOORTT % OOft ofoO) 

flOT I 
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12. ?i?rr?r, ^ ^ sffTRarf Jr rrirr 

RRC Jr rPrIw R^Rrf RH % Tri^ ^ sRRR!!! ^r Rid ffe 'F^fV 

Ty^ft I ^ R-Fr^ ?f ^Rdt 'n^i: w FRRrr^ % Rr1% # Rk stFrf 

^jsrn; % Fr^R FiRr-siiF R rI f ® Rfe ^ rrirff 11 

13. RF WnftRRr FF RfRRI |, ^RRF R RRFRFT ^F RpCRlRRIRf 

^ RFRR R? Rf I Rf?: ^R% RFR RF«F ^RFt R^iFFft RR % f BF RRFRf % RFRFfFF RTRRif 
Jr Rk FRT ^ Rf I I 

14. Rf^RRF.-RfRSRR RFRFRRF-fRR RpC^RR ^ RT! Rif RFRRT 

Tf rFr F^^rFr Jr rrfi: f?:^ % jbf frr r RaR% r^ fR rr fftrIt R, fRRFF tR rRF 

fRF TfRF t, RF^ r 4 R f R rR 5fr^ f R RTR5R 'pfV % RtR FF ?RfiT 1 2 6 Fit? RtR % RR 
Rlt R R^R srFrF (ftRF, fRRF F R^RFR W FT RR? FT^ RRR RRTRT RRF RF I ^FRIIf 
?;RFRF ^5fl- ^ RTRF RF R^F |"Ff^ RcfRrR FRt ^ RFR ^ RFRT RIRRR % R^ R%R R^ 
fRRRF fF fR RT R RFR RFRF FFRfR RRS Jf R^^RFfRR TFRFR IF FF^ RFR rTRF ^ I 
W RFR F'F SrtR R RRFF RRR R FH % RfFpIRR ^RF % R^RfR TRRT I 

1 5. ^PfR # R^ RFR F?RF RFf^RT pF RFRF pFlft ^ RR^ tlRR R^ FR RRT FT ^ 
fFRF RF RFRF R^T RF? fF FR FT^ ^ fR^F rFt RF 5;Rt FRR RSF% RFifF t ' 

16 . ^RRvfFRTFTTF’RRfFF^R'kRTRFR-RyRFRFTT^t fRRlTRTRRfFFFRR 
^ RF R% I R^ FFR FFf RTRFR FFR R^ | ; FflPF ?R r 4 FT RRR ^'RF Rf R ifF RTRFRRFRR' 
qFRRIRF5^f^'TRl^FT%%q^RRmRRTRTBjFR^%RrRRI^i^RRFRF I 
SFRFRF; RFR RlTj; Rfc^RR JF FRF FT% FTFRR^^fF^^^ ^ R PtRIRRIRF ^ RRF 
R?RF ^ ^ % fR^ RFRFTFRRTrfRSrrR^FR ^ RFR, rF FfFFRR FT^ FF RRFRR 
^ RRTRF ^ RFRRF RfF RF RPRR ^Jf r4'®RRTRT %■ ’J^R R^ FrrRF rFt R#T^' 
R i^^fF RRtJF ^ ft ^ RRI^ TURF | I RFR RFR, ^ iRFFR-f^ URf ^ RRFRF ^ 
FR SFTRfRFRT RF# fRFTR-RFRRT^ % U^ JF ^ F^fF FT^ ^ FtfFF FT f ?R RR^ 
RTFTPF ^ % R^RRF rFt fRRTRTR RIFRFFFRTRFlfF RRI^^ R’^TFRRFRf ^F ifFRTRFT 
T|| I U# JrRFfFF^FT^FTF^FRfRRTRR*fFRR^ T?F^ I RRRFRR^R^^RFRT 
Silr ?RT^ ^RTTF Ff^ R^ 5PR RMIRF % RRFR RTR% R^ RT RI^ RR RFSFF ^Ff Rf RRFRT 
FfeR ^ RpRR W ^ I ^T#fR#Rt5j;RriftRRfTRfRFFRU^|F^?^ 
'JTT TTFRF I Ff %rFFr RTFTT % RRR ^F R7^ FF WR^^RRR Jr RRF R^TRTRFRFIrR TUT 
RTR^ftr RTFFT W R^FF ^ ^Fr % Fr^ R^ RFRWT FRR RFF^ I 

17 . RR^ FuFtf^ MTRFRF ^ ^ FT^JFFfJF JF RRR FF RF RRTRF RT^RT Ff FF 

JTTRT^ % i R I' BIKRd Ff^RTRF FTT f I RRRTHFTR fF RlfF FFlSRTFRt RR T^ ^ 
FF^RT^^FF^utF^RTR ?#RTR'^'RFRFTTR^FTRnTJFFTFtf ?ftfRRr R^^ I FRFr^T 
FTRRT^^f^RTTFffFT^RIRF^RRR', JF^RFRRFF^RT^RTRTRFRTgRF TT R^ FT 
R^ RFF^F f I RTR RFR Jft RTRT^ Jf FrUT^ % R^FF RT^ RF^ Jf RRfF FT^ 

RkjTfRRTH^^TJFRFRirRfRFRRFFFtRR FT^ rFF RTRFTFRT RRTFJfFfR t I *F^ W 
RRR ^ RF^'JR RT^rF ^ RRTTRF'F ^FFt «RIRrf^ RRFTF FRtJt FF T^ RI'RTFIR ^RTFF rFFt 
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^ settoT fEW TT Ef7T ^fST, erT ?ir?T 

% I ^ srra" TT nipra' ^ p^lfd^r-0 

^ sicMK^ ^ HFTFJT ^ ?rf£TT % ^mTFT % ?r^ 

# ir^rf ^ ppfr^rrfer fen ^iTin i ?rn? ^ 

if ^TTW ^'ifTn fw I ^ fTTW if Wfr ^ ^ 

OTciTT^lwp 3?TT^-¥W ^ sircrf^ wrm % f?rt ^fffira' wr^ ^ 

^ 5Rf JTfrfi™'# Wf I I t STFf ffsT^T ^R-5lwm ^ ^WT3?TT EJ?rif ^ trip ^ 

f^f^^5rnTT^-ift^'7?;#n^ff^Tt«rri*rr5e?^ bt^t bpt ^pi%t 

f^’mnr^:3f^Tcr11 

J 8. flf W ’M'=l+R TT TFJJT fTTW^f TT ^ffT ■*1lj5<(l 1% TT^fF^ % ITPT^ if 

^rffiT 5FJ1RI if ^3?R7r ^j;^r #P 3¥ HFW: if w 11 ^ irffr^t 

smrfirT f®P% !pt% ^rr^ ^ ^ srt^ % TFnr ^ trfirEfT w^ ipf 

effBcTT ^ "iifFT ^ ^THT Erarff I Fw FTPir RmC srlr ^Fff iN'iFff ^ TFf ^ 

fiTSrtTq ?rffl^ ^TWfiT^FTT % ¥rraTF TF ^ !lf<Frr^ 91TW+8I | I t ^ 

5i’^jx't!T ‘R''p-‘ii f% % ^ ferrar ^ y^pt i 

jr?iiw VT 

19. t ^ra' FTT^ ^ MW1?7 'Ft ^ Ffl ^ I SfFR^ Sf?ir9T ^ ^ ^ 

if ^ I ^CT-F'lTffff ^ ^ ^ 'TTPft % ?pTPfff, ^ JTFT 

llTTF?r if ^ ^’SE^ ?r ^3^ 3*n^ sff ^ FTif OT TF ^ FpIT^ 

HFhlq RFTT ^ I if Iff SfTSTT # ^fTffV STPff ^TPTST’TTFff ^ ^ 

% FPpET !5T^ SSffF ^ %ir ^TSff if FTf Ein^ Tpff Sim 5ff if % ^cirf^ 

^TSfTf wffff ^R w ^ ^ yRt^ ^ ^ I ?Fr r: ^ ^ w fv^ffr ^ 

SpfTF TT ETFTT^ mJ^II Wffe ^ if ^ 'FRT ^ FfFfrT ^ ^fTRff sffF fJF'+TFf 
FT'jlF'l'if*1^>9Iw'R F^ ^lH*n I ^ ^ipf 3TFrfFl^Fli"^ stm' ^ 

7 SffiRIcr ^TF % ^FfTT I 5'”f)'l ’C'T^FfTTT if 1 Srfd^lcf ^ ?ffFf?r 

^ ^ ^fFPfr I ^ Frmi- FTR^ FTF^FTFf W F’TT^ frf ^ piT , gR qf^ tff 

i^Fftfifaw fwff aTFr^rrcf T)jRr q^ ^ gFrif fFr q^ rF Rq f % qff 

f^Fiin if fiprr wTPnrr i ?h 1 a «fiff %■ ^rir ipi ^ tf FPii" 

^ sqw qft ^ qri; %ff!FTT^ if fipiT ^TIW I SB-J^f^d #^qff qfFffsmFFT 
1 974 % q^ fd'ii ^TFTT SfR ^ ^ qrF % ipFPfrf SfTq^ I UliRiX grfgf vjim 

^iPJFTR'R FRif qr# STPl FTT f^FTR'FRlt FftR W qff F^R # q:^ qiF ^f 
qfppff I ftf qr?€f ^ ^ BFcTR qff FTT^ BTFi" %■ if ?jprq i^qr i^r qr^qi i ^ 

qTF if tfqr ^FTTFT if 60 qRlY Fq^qqr^i' sqrqqqf ^ ?ffF ^ q^qff qiqff srrfk 
if wif 25qiFt^ -tjqif qqFfjfFq si'^i ^fqr i 

20 . F’fflfd+Tfl' fi^ffir % qfFRTTFqw FfiFf qr^T if ^ qmf qqf^q setr qff 
Ktnqif FTsif^ if t'iOqrf FmrqrFifff^qr^qrT srwqqiFqT i i ih:-fiRq- qiF- 
tfRTJff qff qR iffR qTq qq f^qR Fnn% qqq siW qqfirqTir Tsff-qcr ^rnr ^ 
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^^25 fw ^ Twr I I qlwprf^pit % 

qT% ?ir'R‘ % Rwm Sf ^ 50 STRiW =fTt ^ ^ I 

21. ^?r^sr ^ tt: ^n^rf^ifT % rt^tt rt 

^ I Rf ^ ^ R RRRR^ ^ fRR^ Rf% RTR % RTR^ tT Rn: ^ RT RTf 45 
aiWl ^ 555|1 rW RTT^ R?t RT I I ^ ^RW^JffRR^T 

WRT RtRf ?fkfRR# RIT ir>R RIR Rr%RTR Rit 

RT 1 REa" RT^ R RfRai R ^ RRT 47 RfRRIR Pi's'll RT ^TEJ^ Rlt REEft I 
^RT^a^t mRehTr % 5WIRT^«1 % RRER ft^ RiR >jRVRR RTR RE RRET RfFT' 
qT^r ^ !^RT SSSTfRiRR % RfTRT 45Rpn!rRaTy RT T^t t I 'j^-W RTR ?! 

acpifEqmf Jr ^R RRRdRT R ^ RPR R RRRR 5 RlflT Rcpff RR TTRRR RPR 

^ I 


RISr?RW RIR 

22. Sr RR RRT^ Rrd % Ri^ Sf 5FRTR ^ RTR ROT R I Rfe.CR % RH^K ' 

' c\ >0 

R^ ^Rijr RTR^ ^ ^ 'IIR 5'^ '91^ RfTRT RcTIRR ^J^RR R?t ROT% %' fiTRr ^RTT RTRT 

r Vt I ^RT RP^ WT Srft R^ RRfWR R^ | pp ^tret ^ !P>OTTf>'R fR^ RR TR ROT ^ ROT 
^TOTR it I SPr ^ OTR Rft Rt RpfROT # I f% ROT if PrrIM' RPRROT RROTtRRT 
=r IJOT RR-nOTfi RtRT Rfr ^ROTPT RfRT ROT Rl 0 ‘Jll'til ROTT ^ RR ROT RT RpR’ R^ RR ROT^ 
gnR I OTT SpOTT ^ ^ 3OTTOT if ^ RTOT ^^RPRt Rit rSTOTT St RRR Pr'P f1 OTt 1[R 
bRlMlT^ OT Rlt RRte^'R RR ^ RPR ^ ’’’t ^ I 

2 3. ROTT ROTT R ROTT fPR 97^ sflT RIOT R^ RfrOT, RTOT OTt STTIr TOT 
1500 RR^ TfR Srf^ 3R % f^RTR Sr RRTRR ^ RRRT I I OTTT OTfl" ftP/Pd =#5ff 
TIT 2000 RR^r tTr Srf^ 3R RtT OTC % RJOTRi OTRRT t OTR fOT RT^ RltOT OTJ^ ROT 10 9%- 
IIET i | 7RI^R TOT OT OTOTft | I RpROTp!^ RPRTOT Sf Rlt RfT rPotr 37TOT OT OT?^ t I 
^ ^ ^ ^ RTotV RTRT St RiOT RPTTR ROTRT RWr t l RR % ^ ^JOTOTOT ROTft ■’frRf 
^RTTOTR^R^ OTlrffOTOTTROT^tRI^ R OTft ^RTRR ROTlt | RTtfr RR% RRTTOTT R?t 
HPIR rot ^ If I ?R OTTRiRrR+ RTOT Jf ST OTROT IrROTR %% % ^ Sf Rtt 

!frOT, RRR ^ ROT 4000 OTR% RpT 4%^ SOT % %nR R '^(rTI'P RRTOTR 

ST^ OTOTIR RR ROTRTR ROTRT ^ ; RR R?! TOT 4 5 0 0 RR^ jrfR 

JR % Sr rAot Tl^ R ^ TOT 20 TfROTR RRREJRTOT ^ RRETT RP OTfT t I 
!!J^.ROTT 9T^ Sr OTr 1 %OTff, Rf|^, RRT^ ITT f^fw TRTOT 

if; ^ arg TOT 500 ott^ srir ir%R 7 jr riV rot Sr 

REI^ RPTT ^ ^SfTOTf ot|rT I OT>h: TJt ^ ROT Sf PlRIOTp RtT Pf R^ R 

OT IPb ' r^ ^ Pot^ 'TR' fRRRrf TOT fRUtfOTR ^ Rf ^ I Rr^RT RIRT OTROT RTTT R RRT^ 
% rtTR OTTRT ^ Rt RR TOT OTRT rST RIOTRT R^t ^ROTl ROT^ Rff 5 rrw OTf RtST I 

^ ROTRIRT Sr Sf OTTRIT ROTRT ^ 8.40 R>OTl¥ RTRt RRT RR OTTROTR RPR ^SRT Pj|RS| R^ 

^ OTr^tRT ^ ^ RiROTRROT fRRRT fROTfOTlR ROTPft RfRRT^T % RfROTRER %' 

FT Sr ^ I, Ptr^ ’^niw ^ i 





[Pahx J— Sec. 1 ] THE GAZETTE OF INDIA EXTRAORDINARY 1115 


24. ^^ ^ 500 

Tra' n ^ 800 irffT 1800 ^8^ 81^1 8 3^ 88 

»];P8nj8T8: lO^r^ilFT^l^OT^ri: 20 8f8W8^^88 

8f|8f?Tl'3 ^^?81 grr ^ ^ 88TF^ 8T 300 ^ % 

fs^rra %^?4T 1 5 , 07 8^ ^q^88 wrdp.+rl ■<T8f^ STM ^ 

f^r^rir E^r88^ ^j?88 stf^ ffT8 ^rnrit t88t »ft wrfR^ | 1 ff88Rl' ^r?8^ t 

W ^8 JF8Tf88 f fe 817% % 8f7i8rR7WT STTW f88t 8% dlt tft7 5I8% 87 8%f 
*rf%f78fl 8f%7r5^T8TTft IJ881 8^ 81881 I 

2 5. %88 8 f%8l781 %8ff 8 «ir8f 8% #88 8f 81% % ^ 8^ 818 W881 88, # 8837- 

IJ 8 K 8887 I, 877 88 ^ 887 I I ^f88 % 8T88f78 ^ % 8% 81# !fl7 8%88T 

%8 878 8787 #7 ^88%8 % %Wf % 8% 8787 % 87% 8 873T88K ^[8# 8% 87f 8% 

38^¥8 % 88T %% 88 !I7m8'81787 ^ t ^8%' 11.38 8rdTWi788 8f%f78rr 7T878 

87887 I 8®# 8813% % 878 8 87787 8% 7f7Wf]r % 387% 8 878 81% 37%r 8788T8 % 

* ^ 

7778 87 8%^ [78187% %7 7|ift | % W % Twit ‘ lTr8%7 % 31% 8% 8[ #8 

7^ ^ I 

26. 8i#tf37 [887 7%7 f837% 8 '^<1^ 81% 817875777 %8[81887 f81% 8% 81857 

8^37% % 737 88 88% 81%7 8?81 % 8877 8% 818 817% % % 88 ^ 37% 87 8187^877 
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Speech of 

Minister of Finance 


31st July, 1974 


Sir, 

The presentation of a second Finance Bill only five months after I presented 
the regular annual budget for 1974-75 has not been an easy decision for the 
Government. It Is an event of unusual significance and derivea Its Justification 
from the fact that we are faced with a difficult economic situation. I am, how¬ 
ever, convinced that not to act in the present situation would amount to fiscal 
irre^nslbllity, with serious consequences for the economic health of the coun¬ 
try liius the decision to come forward with a second Finance Bill is not only an 
indication of the seriousness of the economic situation, but also a measure of 
the Government’s determination to grapple with it effectively. 

2. It is self-evident that controlling inflation is today the single most import¬ 
ant tash facing the country. The measures adopted so far by the Government to 
curb inflation have had a limited impact and the upward pressure on prices has 
persisted. There is a general expectation of continued price Increases, which 
itself has constituted an inflationary factor. 


3 The thrust of the Central Budget for 1974-75 was to restrain the ^owth of 
Government expenditure, mobilise additional resources on a substantial scale, 
and to reduce reliance on deficit financing. This was part of the overall anti- 
inflationary strategy. However, judging by price trends in the last four or five 
months, there has been no visible reduction in the strength of mflatlonary fomea 
operating in the economj^ Over the threq months April to June, 1974, the rise 
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in the general price level was of the order of 7.B per cent, yielding an average 
monthly increase of about 2.6 per cent, as compared to an average monthly in¬ 
crease of 2.7 per cent during the three months January to March, 1974. This 
continuing deterioration on the price front has been a source of the greatest con¬ 
cern to Government. 

4. I do not wish to dwell at length on the causes for the persistence of infla¬ 
tionary pressures. I have talked about these often enough in this House. I 
would venture to say that these are Ijasically rooted in the sluggishness of agri¬ 
cultural production. The recent wheat crop has not been up to original expecta¬ 
tions. As a result, the tendenc.y on the part of producers to hold back supplies 
seems, to have strengthened. Despite a very sizable increase in procurement 
prices, procurement so far has fallen short of expectations. The production ofl 
oilseeds in the rabi season has also been inadequate, and this has strengthened 
bullish sentiment in the markets in regard to vegetable oilseeds and oils. Indus¬ 
trial production which remained virtually stagnant in 1973 continues to be in¬ 
hibited by shortages of power. 

5, All these factors point to the persistence of a sizable imbalance between 
aggregate demand and supply. As, a result, Government have considered it neces¬ 
sary to come forward with a fresh package of measures designed to reduce the 
imbalance. The basic objective of the three recent Ordinances, involving tem¬ 
porarily restrictions on declaration of dividends, immobilisation of .'>(> per cent of 
additional Dearness Allowances and of increase in wages and salaries, and com¬ 
pulsory deposits by income tax payers in higher income groups, is to reduce the 
pressure of demand and decelerate the rate of growth of money supply. In any 
appraisal of these measures, we must not lose sight of the narrow option^ open 
to the Government. - In the present situation, the only other feasible course of 
action would be a drastic cut in all developmental expenditure. This would 
entail severe adverse effects on the future growth of the economy. 

6. A large expansion in bank credit in recent months has led the Reserve Bank 
to tighten further its credit controls. Instructions have been issued to each 
commercial bank to scrutinise the top 50 accounts in order to cns^ire that bank 
credit i.s not used for excessive accumulation of inventories or diverted for non¬ 
productive purposes. More recently, an increase of 2 per cent in the Bank rate, 
acconipanied by an increase in both the minimum lending rate and in deposit 
rates of commercial banks, announced on July 32, 1974, will help to reduce fur¬ 
ther the incentive to accumulate inventories with the help of bank credit; it will 
also facilitate mobilisation of deposits. 

7, The measures that we have recently adopted ore step.s in the right direc¬ 
tion. Let me be clear; b.v themselves they cannot stabilise prices. Fundamen¬ 
tally, the imbalances that now exfet in our economy can be removed only through 
a sustained increase in agricultural production', though this is not going to be an 
easy task because of inadequate indigenous production of fertilizer and steep 
increases in their import prices. We are purchasing as much fertilizer abroad 
as we can inspite of the formidable nature of the import bill which is likely to 
be over Bs 450 crores. The ample provision that we have made for the core 
sector in the annual plan for 1974-75 should also enable us to secure a gignlflcant 
Increase in the production of coal and steel. Improvements in the production 
and transport of coal are already visible. Malnlv because of power shortages 
and transport difiSculties, the overall outlook for industrial production is however 
uncertain'. 

8 Fortunately, our foreign exchange reserves have held up fairly well. This 
is due mainly to borrowings from the Internationa] Monetary Fund, gantinuity of 
external assistance, and particularly to a rapid growth In our export earnings 
during 1973-74, As a result we have been able to finance sizable imports of food- 
grains though at very considerable cost. The export outlook for 1974-75 is how¬ 
ever not equally encouraging, The prices of s.ome pf our export products have 
declined in recent months. In addition, the high current rate of inflation consti¬ 
tutes a serious threat to the maintenance of the competitiveness of our exports, 
which may threaten the viability of gur balance of payments. This only under¬ 
lines the pressing need to control our rate of inflation. 

D, Against this background, the need for further measures to reduce the pressure 
of demand in our economy Is self-evident. In the present inflationary enviornment, 
It Is essential to contain the size of the budgetary deficit- This we are determined to 
do. However, a number of factors have upset our original calculations and are 
threatening to push up the Central Government’s budgetary deficit well beyond the 
original budgetted figure of Rs, 126 crores. Lict me mention some of these. 
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10. Ab the House is aware, Government have recentlv Increased the issue prices 
of wheat in order to scale down the burden of the food subsidy. Currently, therdt 
is only a small element of subsidy in the procurement of indigenous whaet and 
coarse grains. However, an account of unsatisfactory production and inadequate 
procurement of wheat during the last rabi season, the Government Is having to 
import, as I mentioned earlier, sizable auantllies of foodgrains in order to maintain 
the public distribution system. As imported wheat costs much more than indigenous 
wheat but has to be sold at the same price, the burden of the food subsidy wlU be 
much higher than the original provision of Rs. 100 crores. 

11. The weak financial position of the railways Is well known to the Honourable 
Members. Because of the higher burden of pay and allowances of the stall and the 
disruption of traffic caused by the recent railwav strike, the deficit In the railway 
budget will Increase substantially beyond the original provision of Rs. 62 crores. 

12. Additionally, we, must reckon with the fact that by reason of the continuing 
increase in prices, the budgetary provision for additional dearness allowance will 
have to be substantially Increased. There Is also likely to be some increase in 
expenditure on defepce because of rising costs and further improvements in the 
emoluments of defence personnel. 

13. On the Plan side, the continued increase in prices had led to an escalation 
of project costs accompanied by a further erosion in the internal resources of some 
of our public sector enterprises. 

14. Taking both Plan and non-Plan outlays together, it seems clear for reasons 
I have just mentioned that unless a number of remedial steps are taken, the gap, 
"between aggregate expenditure and the total resources in sight In the current year 
will be very much larger than the deficit of Rs. 126 crores which was estimated 
when presenting this year’s budget. While expenditures have been going up 
sharply the trend of yields from taxes at their present levels does not suggest 
that there ^11 be any substantial excessi over the estimate of revenue made in the 
budget. It is In this context that I have come before this House with proposals for 
mobilising additional resources bv way of taxation. 


16. I should like to say, however, that the potential deficit can by no means 
be covered by fresh taxation only, and that there is clearly need to take other 
complementary steps to reduce the deficit. 


16. We have undertaken a comprehensive review of all Government expen dl- 
ture._ m a search for possible economies. This Is not an easy task because this 
year s budget was framed after eliminating many Plan schemes which were con¬ 
sidered postponable, Moreover, it would be a self-defeating exercise if a reduc- 
tion in current outlays were to result in key projects in the core sector being 
refused the funds necessary for their early completion. To the maximum extent 
possible we have to maintain the rate of Investment in such core sectors of the 
economy as power and fertilizers. At the same time, we are seeking to effect 
economies not only In aU non-developmental expenditure, but also on develop¬ 
ment schemes which have a somewhat lower priority. We are also exploring 
the possibilities increasing the profitability of our public sector enterprises and 
departmental undertakings. An exercise to cut expenditure dra.stlcaUy Is now 
^ completed and the results of other measures 

taken by us are known, It would be dlfflcult to indicate precisely what the final 
l inflationary sltu.atlon prevailing we fully 

Government’s budget deficit to the level Indicted 
in this year s Budget and Government will take all necessary steps to this end. 

^ proposals, I would like to explain to the House 

these proposals. In the background of the great hardships 
levim on common man, there is clearly no case for imposing fresh 

levies on articles of mass consumption. Accordingly in my choice of cornmndl 
ties for avoided i^ nei^ lixcs on^ theSslc'n^lBis’ 

to effect maximuT^ PcoX. '^ ? discourage conspicuous consumption and 

m-oSs Tn T ^ ^ ?! materials is Implicit in mv 

proposals, in Rdclmon,, I have made an attempt to mon un thp wlnrlf^n cfnino 
currently being made by produrerai and rnlddlempn in certain sensitive commo- 

undeclared and untaxed profits. T am sure the House 

Inventr^teo^f ^ present inflationary situation, accumulation of 

inventories far m excess of normal reoulrements of production must 1 ^ HU 
couraged, Some of the recent measures announced by the Reserve Bank of India 



[Part I— Sec. 1] THE GAZETTE OF INDIA EXTRAORDINARY 


ii2r 


seek to achieve this objective by raising the cost of bank credit, and by restricting 
credit only for the genuine needs of essential production. One of the flscal pro¬ 
posals I sball outhne in a few moments seeks to complement the action already 
taken by the Reserve Bank on the monetary front, while at the same time helping 
in raising resources needed by the Government. 

18. I would like to take this opportunity to Impress upon State Governments that 
they have no less a vital role than the Central Government in contributing to 
greater fiscal discipline. In order to reduce their deficits without alTecting the 
pace Of development, they ought to exploit fully the potential offered by agricul¬ 
tural taxation. At the same tune, there is urgent need for a more realistic pricing 
of services like irrigation and electricity. I would strongly urge them to take 
steps in these directions. 

DIRECT TAXES 

19. I shall now explain my tax proposals, dealing first with proposals In the 

field of direct taxes. As a part of the anti-inflationary package, I propose to 
levy a tax on the gross amount of interest received by scheduled banks on loans 
and advances made in India. The banks would be expected to adjust their func¬ 
tioning to this tax and reimburse themselves to the extent necessary by making 
appropriate adjustments in Interest rates charged from borrowers. The proposed 
tax will have both a monetar.y and a flscal impact In that It will serve the purpose 
both of raising the cost of borrowed funds and of supplementing Government 
revenues. The proposed tax will be levied at the rate of 7 per cent of the gross 
amount of interest earned by the banks. This would imply on an average an 
increase of about 1 per cent in the cost of borrowings from the banks Interest 
on Government securities, as also debentures and other securities issued 
by local authorities, companies, and slatutor.y corporations “will not be 
Included In the lax base. Interest received on transactions between sche¬ 
duled banks will likewise be exempted from the proposed levy Inter¬ 

est accuring to scheduled banks before 1st August, 1974 will be outside the 
ambit of the proposed measure. The proposed tax will be allowed as deduction in 
computing taxable income under the Income-tax Act. I propose to Introduce a 
separate Bill shortly to give effect to the proposal. The yield from this measure 
will be of the order of Rs. fiO crores in a full year. For the remaining part of the 
current year, however, the revenue will be about Rs. 25 crores. 

20. iTn view of large unearned Incomes accruing as a result of the inflationary- 
situation, I propose to Increase the tax on capital gains. The deduction 
from long-term capital gains allowed in computing the taxable income of non¬ 
corporate taxpayers is being reduced from 35 per cent to 25 per cent where such 
gains relate to land.s and building.s. In respect of gains arising from transfer of 
other assets, the deduction is being reduced from 50 per cent to 40 per cent. 

21. The incidence of tax on long-term capital gains Is also being Increased in 
the case of companie.s. This increase is being brought about by raising the rate of 
tax from 45 per cent to 55 per cent in respect of gains relating to lands and build¬ 
ings. A lower rate of 47 per cent will be apphed in the ca.se of widely held com¬ 
panies whose taxabe income, excluding long-term capital gains, does not exceed 
Rs. I lakh. The rate of tax applicable on capital gains arising from the transfer 
of other assets is being raised from 36 per cent to 45 per cent in the case of all 
companies. These alterations in the provisions relating to the capital gains tax 
will yield about Rs. 5 crores in a full year. 

INDIRECT TAXES 

22. I now come to my proposals relating to indirect taxes. In order to raise 
the needed resources, I have no option but to increase Central Excise duties selec¬ 
tively, In doing so, it has been my endeavour to keep to the minimum the Impact 
on the poorer sections of the community. i have also tried to raise duties on those 
items, where the middleman is today retaining a large margin, to the detriment of 
both the consumer and the primary producer. These duties will help to mop up 
unintended gains accruing to the trade. 

2.3. At present copper and copper alloys in crude form .and -wire bars, -wire 
rods, etc,, carry a basic excise duty of Rs. 1500 00 per metric tonne. Specified manu¬ 
factures of these carry a rate of R.s. 2000,00 per metric tonne while pipes and 
tubes are assessable at 10 per cent ad valorem. The International prices of copper 
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have been soaring. Even now the bulk of our requirements have to be imported. 
The indigenous producer.s ot copper have also been selling their products at prices 
on par with the prices of imported goods, and thus enjoy a substantial bcnellt as 
their own cost of production Is lower. To siphon oil' a part of this fortuitous profit^ 
I propose to increase the basic excise duly on copper In crude form and on wire 
bars, wire rods, etc., to Rs, 4000.00 per metric tonne; on specilled manufactures of 
these to Rs. 4500.00 per metric tonne; and on pipes and tubes to 20 per cent 
ad valorem. The existing provisions for collection of duty at the rate of Rs. 500.00 
per metric tonne on plates, sheets, circles, strips and foils made out of duty-paid 
metal, or metal made out of speciflod types of scrap will continue. A lower rate 
has also been lixed for sheets and circles cleared in untrimmcd condition. The 
provisions fur set-off of dutyrPaid on copper in crude form if used for the manu¬ 
facture of copper pipes and tubes will also continue. Through these proposals, I 
expect to secure additional revenue to the extent of Rs. 8.40 crores. Inclusive of 
the consequential accrual of increased auxiliary duly, which Is determined as a 
percentage of the effective basic duty. 

24. On similar considerations, I propose to Increase the basic duty on unwrought 
zinc from {Rs. 500.00 to Rs, 1500.00 per metric tonne; on spccifled manufactures of 
this from Rs. 800.00 to Rs. 1800.00 per metric tonne, and on pipes and tubes from 
10 per cent to 20 per cent of ad valorem. Zinc plates, sheets, circles, strips and foils 
made, out of duty-paid unwronght zinc, or specified types of crap, or their combina¬ 
tion, wiU continue to pay duty at Rs. 300.00 per tonne. The additional revenue 
accrual from this will be R.s. 5.07 crores, inclusive of the auxiliary duty component. 
Imports of copper and zinc will not, however, be Liable to any additional counter¬ 
vailing duty as a result of the increases now proposed on the basic excise duties. 

2.5. 'With the rise in prices of rayon and synthetic fibres and yarn, the incidence 
of duty, based on specific rates, has none down. I, therefore, propose to step up 
suitably the specific rates In respect of nylon filament yam and stable fibre and 
filament yam of celluloslc origin. The wlU provide an additional revenue of 
Rs. 11.,38 crores. The concossTonal rate available to nylon yarn for use In the 
manufacture of fl.shing nets and parachute cords will, however, continue. I am 
also not bringing acetate yarn within the purview of these Increases. 

20. With the objective of reducing the gap in the incidence of the duty al the 
yarn stage on fabrics manufactured by the composite mills and the powcrloom 
units, I propose to raise the specific rates of duty on cotton yarn normally going 
into the manufacture of superfine, fine and medium-A fabrics maunfactured by 
powerlooms. The increased rates will also apply to yarn of corresponding counts 
used in the manufacture of hosiery, sewing thread etc. Hank yarn in straight reels 
used by handlooms will remain unaffected. These changes will thus provide some 
stimulus to the handloom industry. These increases will yield an additional 
revenue of 9.70 crores. Honourable Members will be happy to know that yarn 
of lower count group.s normally used in the manufacture of medium-B and 
coarse fabrics is being left untouched. 

27. Due to production con.straints, shortages have developed in the avail¬ 
ability of tyres, and on certain categories high premia are being charged by the 
middleman. As a inopping-up measure, and to raise revenue, I proposrl to step 
up by .5 per cent the ad valorem duty un tyres, other than those meant for 
scooters, motor cycles and mopeds, which will continue to carry the prejsent 
concessional rate. This will yield an additional revenue! of Rs. 8.8 crores. 
Tyres and tubes for cycles, and tyres specially designed for use in animal-tlrawn 
vehicles will, however, continue to be wholly exempted. 

28. Honourable Members are aware of the general scarcity of cement, and 
the windfall gains being reaped by the dealers. To absorb at least a part of 
these gains and to raise additional revenue, I propose to Increase the basic 
duty on cement from 25 per cent to 30 pe|r cent ad valorem, Inclusive of the 
consequential increase in accruals from the auxiliary duty,, this proposal will 
add Rs. 29.37 crores to the revenues. 

29. The present tariff rate of basic excise duty on cigarettes is 200 per cent 
ad valorem By a notification, basic duty has been prescribed at 75 per cent 
ad valorem, if the value of the clgarettea does not exceed [Rs. 10.00 per thousand. 
In respect of ci.garettes having a value higher than Rs. 10,00 per thousand, this 
duty is Increased by 3 per cent ad valorem for every additional rupee or part 
thereof In excess of Rs. 10.00 per thousand. As a revenue measure, I propose to 
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raise the rate of basic duty at the base point (i.e. cirgarettes of whidh lihe value 
does not exceed Rs. 10,00 per thousand) from 75 per cent ad valorem to 85 per cent 
ad valorem. The incremental rate of 3 per cent ad valorem for every additional 
rupee or part thereof in exess of the value of Rs. 10.00 per thousand will, how¬ 
ever, continue. 

30. As the celling of 200 per cent ad valorem restricsta the duty on the more 
expensive^ brands, I also propose to raise this to 250 per cent ad valorem. I v/ould 
hope those fortunate enough to afford the more costly brands will feel more 
virtuous in the knowledge that they will now be contributing in larger measure 
to the exchequer. The additional revenue from my proposals, relating to cigarettes 
wiU amount to Rs. 18.45 crores, inclusive of the increased accrual by way of 
auxiliary duty. 

31. I also propose to raise the basic duties in respect of pig iron, latex foam 
sponge, asbestos cement products and electric lighting bulbs aijd fluorescent 
lighting lubes. These will together yield an additional revenue of Rs. 8 14 
crores. 

32. As a measure for raising additional revenue exclusively for the Centre. 
1 propose to step up the rates of auxiRary duty on steel ingots, and iron or steel 
products, from 75 per cent to 100 per cent of the effective basic duty, and that on 
skelp, tin plates and tinned sheets from 60 per cent to 70 per cent of the effectivo 
basic duty. Rails and sleeper bars used for railway track wiU not, however, attract 
the increase. These proposals, while bringing the indigenous prices more in tune 
with the imported prices of comparable products, will also help to raise an 
additional revenue of Rs. 26.85 crores. These revised auxilia^ duties wiU as 
hitherto apply only to indigenous production, and not rcpult in higher countervail¬ 
ing duty on imports. 

33. On certain varieties of cotton fabrics like suiting, gaberdine, furnishings, 
blended, embroidered, and impregnated or coated fabrics, I propose for the flhst 
time an effective levy of an auxillar.y duty of excise at the rate of 33-1/3 per cent 
■Of the effective basic duty; thisi wiU .yield an additional revenue of Rs. 6.0 crores. 

34. The specific rates of duties on various categories of paper and paper 
board were reviewed and stepped up as a part of my budget proposals presented 
in February, 1974. Since then the steep increases in the prices of most varieties 
of paper and board effected by the industry have brought down considerably, in 
percentage terms, the ad valorem incidence of the existing specific duties. I am, 
therefore, constrained to step up the duty on various categories of paper and 
paper board for the second time this year. I accordingly propose to levy an 
auxiliary duty at the rate of 33-1/3 i)cr cent of the effective basic duty on all 
varieties of paper and paper board. Commoner varieties of printing and writing 
paper, not exceeding 65 grammes per square metre, used for exercise books, 
text books, etc. and assessed at present at a concessional rate of 15 paise per kilo¬ 
gram are being specifically exempted from the proposed auxiliary duty. News¬ 
print and hand-made paper and board will also not be affected. This measure 
will result in an additional revenue of Rs. 13.20 crores, 

35- In an effort to narrow the gap between the indigenous and imported prices 
of plastics, I propose to increase the auxiliary duty of excise from 20 per cent to 
40 per cent of the effective basic duty, and thus raise an additloal revenue of 
Rs. 9 crores. However, plastics when Imported will as hitherto continue to be ex¬ 
empt from the countervailing duty, equal to the auxiliary duty of excise. 

36. I also propose to increase the auxiliary duty on paints and varnisheB 
from 33-1/3 per cent to 50 per cent of the effective basic excise duty, which will 
bring an additional revenue of Rs. 1.80 crores. 

37. Till recently DMT and caprolactam were being imported at high inter¬ 
national prices. The Indigenous production of DMT has since started while the 
caprolactam unit is expected to go into production shortly. Having regard to the 
prices at which these products were imported and as a revenue measure, I pro¬ 
pose to levy a duty for the first time at the rate of 50 per cent ad valorem on 
caprolactam and 25 per c(|nt ad valorem on DMT. This is expected to yield a 
revenue of Rs. 12.40 crores. The proposed levies will not result in countervail¬ 
ing duties on the Imported caprolactam and DMT. 
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38, The proposals relating to excise duties wiU lead to a gain In revenue of 
about Re. 166 crores in a full year, of which about Rs. 20 crores will accrue to the 
States and Rs. 140 crores to the Centre. 

Customs Duties 

39, The inflationary trends iii International prices to which I had referred in 
nsy budget speech in February, 1974 continue. In these circumstances. I have 
decided to leave unchanged customs duties proper, though additional revenue to 
the extent of Rs. 1 crore is expected from countervailing duties consequent on 
the changes proposed in Central excise duties. 

40. Where changes are proposed to bo effected by issue of notlflcations 
effective from the 1st August, 1974, I shall in due course lay copies of such 
notifications on the Table of the House. 

41, Taking Customs and Central Excise duties together and exclusive of 
States’ share, the additional revenue accruing to the Centre wlU be of the order 
of !Rs. 147 crores in a full year or Rs. 98 crores approximately for the rest of the 
current financial year. 

42. The various tax proposals that I have outlined wOl yield a revenue of 
approximately Rs. 210^ crores in a full year and Rs, 123 crores In 1974-75 for the 
Centre. The States will also receive Rs. 22 crores approximately In a full year 
and Rs, 13 crores approximately during the current year, as a result of these 
proposals. 

43. As I stated earlier, the presentation of a Second Finance Bill is not an 
•rdlnary event. The economic compulsions of the current situation do not leave 
us with any really viable alternatives. It is In this perspective I would wish the 
House to view and to judge these proposals. 
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